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Abstract

The opening between the United States and China did not begin with agreement on their hardest dispute. In
July 1971, Henry Kissinger and Zhou Enla explored a presidential visit while disagreeing over Taiwan,
regional security and the timetable for normalization. The Shanghai Communiqué then recorded separate
positions alongside limited shared commitments. This case follows the decision from secret contact to
public framework, liaison offices and diplomatic recognition under Jimmy Carter. Its measured outcomes
are dated diplomatic steps, not an estimate of trade gains or avoided war. Primary records also expose costs.
exclusion of affected parties, contested assurances and dissent over policy toward East Pakistan. For Sri
Lanka, the transferable idea is bounded engagement with explicit interests and verification, not imitation of
great power bargaining. A hypothetical policy memo asks when quiet talks help, when ambiguity becomes
dangerous, and what saf eguards should precede any agreement involving trade, infrastructure or regional
Ssecurity.

Opening hook

On 9 July 1971, Zhou Enlai greeted Kissinger in Beijing with an unusual observation: "you are lost." The
US memorandum of their conversation records a mission whose secrecy was itself part of the negotiating
design. Kissinger told Zhou that President Richard Nixon wanted the meeting kept secret until after they
met, to preserve freedom from bureaucracy and the past. [S1]

The harder problem was not finding the visitor. It was finding an agreement each government could live
with. Zhou pressed the Taiwan issue. Kissinger wanted movement toward relations without immediately
settling every political question. Their next day's conversation records the difference between a presidential
visit, a process of hormalization and its eventual endpoint. [S2]

The decision

Reconstructed dilemma, not afictional quotation: should the US leadership insist on afull settlement before
asummit, or use asummit to create a process while the principal dispute remained unresolved? The
documents establish the competing positions. The decision framing and evaluation in this case are

MacroL ens judgment.

The central question for the reader is narrower than whether Kissinger was "right": how much unresolved
disagreement can a diplomatic opening safely carry?
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1. Context: interests overlapped, positions did not

The July record shows neither a simple conversion of enemiesinto friends nor a negotiation conducted by
one person aone. Kissinger represented Nixon. Zhou spoke for a Chinese |eadership in which Mao Zedong
was central. The US delegation included John Holdridge, Winston Lord and W. Richard Smyser; Chinese
participants and interpreters are listed in the memorandum. [S1] The later joint statement also records
Nixon's meeting with Mao and talks involving Secretary of State William Rogers and Foreign Minister Chi
Peng-fei. [4]

Kissinger and Zhou discussed Indochina, Taiwan, Japan, the Soviet Union and the international balance.
Those discussions reveal concerns and bargaining positions, not independent proof of every assertion the
speakers made. Zhou's descriptions of other states' intentions should therefore be read as his argument in the
room. Kissinger's statements about future policy were assurances by a negotiator, not completed outcomes.
[S1-S3]

Taiwan was a central obstacle. On 10 July Zhou outlined recognition of the PRC government, the status of
Taiwan and opposition to two Chinas or Taiwan independence as questions that had to be addressed.
Kissinger distinguished military withdrawal from a political evolution that could begin concurrently but
take longer. Zhou questioned what a presidential visit would accomplish if these issues were left hanging,
while saying they were not a precondition for the visit. [S2]

Exhibit 1. Three paths at the July decision point

Wait for afull settlement. Analytical option: avoids suggesting the hardest dispute has disappeared, but
risks losing an opportunity to open direct talks. The record does not establish what would have happened
without the visit.

Open talksaround a bounded agenda. Analytical option: test areas of overlap, state the disagreements
and defer decisions that lack agreement. This most closely describes the structure later visible in the
Shanghai statement. [$4]

Trade broad assurancesfor rapid recognition. Analytical option: could speed agreement but may exceed
domestic authority or impose costs on an absent third party. Thisis a counterfactual option, not a claim that
a complete alternative agreement was available.

What was at stake

The immediate deliverable was a politically viable opening, not atrade agreement. The eventual statement
discussed facilitating trade, but specified no tariff schedule, purchase target, investment return or
enforcement mechanism for acommercial bargain. Calling it an economic success on the basis of later trade
would answer a different question. [S4]
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2. What was done: a sequence rather than one dedl

Private exploration, July 1971. The 9 and 10 July memoranda record extensive exchanges before the
public summit. On the evening of 10 July, Zhou and Kissinger discussed drafts of the announcement and
continuing communication. Kissinger also clarified that the administration would give no support to an
attempted invasion of the mainland from Taiwan. These were US-recorded statementsin arestricted
channel. [S1-S3]

A public visit, February 1972. The joint statement records Nixon's visit from 21 to 28 February and his
meeting with Mao on 21 February. It identifies discussions between Nixon and Zhou and between Rogers
and Chi. That broader cast matters. an opening depended on palitical leaders, officials and counterpart
choices, not just the skill of acelebrated intermediary. [ 4]

Separ ate positionsinside one document. The Shanghai statement first sets out each side's views. It then
identifies principles they were prepared to apply to mutual relations, including sovereignty, nonaggression,
noninterference, equality and peaceful coexistence. It says neither should seek hegemony in the
Asia-Pacific region. These are declared principles; this case does not score subsequent compliance with
them. [4]

A carefully bounded Taiwan formulation. The PRC stated that its government was the sole legal
government of China and that Taiwan was a province of China. The US acknowledged that all Chinese on
either side of the Strait maintained there was one China and Taiwan was part of China, did not challenge
that position, and reaffirmed itsinterest in a peaceful settlement. Its statement linked progressive reductions
of forces to diminished tension. The different formulations should not be collapsed into identical positions.
[$4]

Channelsand practical cooperation. The statement envisaged contacts in science, technology, culture,
sports and journalism; progressive development of trade; and continued consultation through various
channels. It offered a framework for further work, not a completed normalization treaty. [$4]

A later, distinct recognition decision. In December 1978 the Carter administration communicated an
agreement to establish diplomatic relations effective 1 January 1979. The accompanying texts recognized
the PRC government as China's sole legal government while preserving cultural, commercial and other
unofficial relations with Taiwan. Ambassadors and embassies were scheduled for 1 March 1979.
Attribution of thisfinal step belongsto the later administration and its Chinese counterparts as well asto the
earlier opening. [S5]

Mechanism hypothesis

A private channel may have reduced the immediate political cost of testing intentions; a public document
may then have made limited agreement easier to sustain. That interpretation fits the sequence. It isnot a
measured causal effect, and secrecy could also have excluded useful scrutiny.
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3. Measured outcomes: count steps, not imagined dividends

This exhibit measures institutional events by date and status. It does not use a diplomatic handshake as a
proxy for GDP, exports or peace.

Exhibit 2. Outcomes and the limits of each measure

July 1971: direct senior-level conversations. Unit: recorded meetings. Status: memoranda exist for 9 and
10 July. They establish discussion and statements, not that every assurance was implemented. [S1-S3]

February 1972: visit and joint framework. Unit: a presidential visit and ajoint statement. The visit ran
from 21 to 28 February; the statement recorded both disagreements and shared commitments. It did not
establish full diplomatic relations or settle the Taiwan issue. [$4]

March 1973: liaison offices agreed. Unit: adocumented institutional commitment. Nixon's 16 March |etter
to Zhou welcomed offices that would be established in both capitals. The letter establishes the agreement
and intended function, not the precise opening dates. [S8]

1 January 1979: diplomatic relations effective. Unit: recognition and formal diplomatic relationship. The
December 1978 primary record gives the effective date. It also records termination of official relations with
Taiwan and notice to end the mutual defense treaty in accordance with itsterms. [S5]

10 April 1979: Taiwan Relations Act becomeslaw. Unit: US public law, number 96-8. Congress
provided a framework for continued commercial, cultural and other relations. Section 2 states policies to
provide defensive arms and maintain the capacity to resist force or coercion jeopardizing the people on
Taiwan. It is not asimple automatic promise of military intervention. [ S6]

A useful calculation, with a narrow meaning

[Desk calculation] From 28 February 1972 to 1 January 1979 is 2,499 days, about 6.84 years using 365.25
days per year. Inputs. the end of the visit recorded in $4 and the recognition date in S5. The interval
illustrates that opening and normalization were different milestones. It does not measure negotiation
productivity or the causal contribution of any official.

What this case does not establish

No counterfactual estimate of war avoided, economic growth created or exports gained is offered. No later
trade seriesis used to credit a single diplomatic decision. The primary documents establish intentions,
agreed language and dated institutional changes. They cannot alone isolate the opening from subsequent
policy, leadership changes or commercial choices.

The evidence supports a narrower conclusion: the parties created channels and eventually aformal
relationship while the Taiwan dispute remained managed rather than resolved. The legal and diplomatic
texts show why "normalization" did not mean agreement on every substantive issue. [ S$4-S6]
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4. Costs, exclusions and the danger of the success story

A useful case must examine who was absent and whose objections the negotiating channel could filter out.
That is especially important when studying a figure whose diplomatic methods invite both praise and
criticism.

Taiwan wasthe subject of commitments without being a party to the Shanghai statement. The
document was a US-PRC statement containing the two governments' separate Taiwan positions. In
December 1978 Washington instructed its ambassador to tell President Chiang Ching-kuo of the impending
recognition announcement and the end of official relations. The message sought continuity in practical ties,
but the change was already negotiated elsewhere. [$4-S5] Judgment: a bargaining gain between two capitals
can create an adjustment cost for athird. Thisis not erased by the usefulness of the new channel.

Pakistan as a channel was not a moral exemption. The July memorandum records Zhou saying that

Y ahya Khan's national security chief had conveyed advance word of Kissinger'svisit. Thisis direct
evidence of a Pakistani communication channel. [S1] A contemporaneous telegram from the US Consulate
General in Dacca, dated 6 April 1971, registered strong dissent from US policy toward East Pakistan. The
officers accused their government of failing to denounce atrocities and the suppression of democracy.
Archer Blood supported their dissent and questioned one-sided support for the likely loser. These are
attributed assessments in a primary record, not a casualty estimate supplied by this case. [S7]

The combination matters. The fact that a government can provide a useful channel does not settle how
another government should respond to its conduct. This case does not prove that the China opening caused
the US response to East Pakistan. It shows a contemporaneous objection that belongs in the evaluation of
the wider strategy, rather than outside the story as inconvenient context.

Secrecy was atool, not a general rule. Kissinger's stated reason for secrecy was freedom to explore. [S1]
Judgment: the same restriction that can protect a tentative proposal can make dissent and correction harder.
The trade-off should be evaluated against the specific negotiation, not treated as evidence that bypassing
ingtitutions is always wise.

Ambiguity carried forward. The US acknowledgement in the Shanghai statement and Congress's later
Taiwan policy were not the same kind of instrument. One was negotiated diplomatic language; the other
was domestic legisation. Reading both prevents an over-simple account in which a single summit
permanently solved the dispute. [S4, S6]

What did not transfer

The US and PRC were the principals in the dispute and could make decisions about their own relationship.
A small state should not assume it can reproduce their leverage, obtain the same concessions or safely barter
over another society's security. Those are limits of the analogy, not judgments about Sri Lanka's current

policy.
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5. A Sri Lankan decision memo: engagement without a blank cheque

Thefollowing is ahypothetical policy exercise, not areport of a current Sri Lankan negotiation. It makes no
assertion about today's treaties, port permissions or government commitments. Any real use would need
current legal, economic and security evidence.

Imagine an inter-ministerial team considering quiet discussions with aforeign partner on trade facilitation
and an infrastructure project. The partner wants an early public announcement. Financing terms, operating
rights and consultation with affected parties are unresolved. Should the team authorize a broad framework
now, demand a complete settlement, or permit only exploratory talks?

Conditional lessons

Write the overlap and the disagreement separ ately. Judgment: permit exploration only after awritten
mandate di stinguishes the common objective from the unsettled issues. A public statement should not
suggest that financing, legal authority or access rights have been agreed when they have not. The Shanghai
document's separate positions provide a technique, not atemplate to copy verbatim. [$4]

Separ ate stages of authority. Judgment: permission to talk is not permission to commit. Define which
officials may explore, which institutions approve binding obligations and which terms require public
disclosure. Seek domestic legal advice before making commitments. Do not infer constitutional
requirements from this foreign case.

Audit the people outside the room. Judgment: list communities, commercial users and regional
counterparts affected by a proposed deal. Decide what consultation can occur before commitment without
revealing genuinely sensitive exploratory material. Record unresolved objections rather than treating
silence as consent. Taiwan and the Dacca dissent make the cost of omission visible, though they do not
determine the right procedure for Sri Lanka. [S5, S7]

M easur e a deliver ed outcome. Judgment: for atrade facilitation pilot, track published processing times,
repeat users and documented clearance costs. For infrastructure, track service reliability and contingent

fiscal obligations using matching definitions. These are proposed metrics, not targets or claims of current
performance. Do not substitute an announcement, a memorandum or a promised investment for delivery.

Protect room to stop. Judgment: exploratory cooperation should not automatically expand into exclusive
rights or security commitments. Identify what can be reversed, what needs a new decision and what would
create financial or legal exposure. Ambiguity about political positions may enable discussion; ambiguity
about payment, control and liability is a poor contract design.

Decision recommendation, |abelled as judgment

Authorize only a bounded exploratory channel until mandate, counterpart authority, affected-party checks
and financial/legal terms are clear. Then consider a public framework that names both agreement and
remaining work. Reject any demand to announce completed terms that remain unresolved. The lessonis
disciplined sequencing, not secrecy for its own sake.
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6. Discussion questions

1. In July 1971, which unresolved guestions could safely be deferred, and which would have made the visit
misleading?

2. What did the separate US and Chinese formul ations accomplish? Where could different readings create
future risk?

3. Which benefits should be attributed to the 1971-72 opening, and which belong to later administrations
and choices?

4. How should a decision-maker weigh the useful Pakistani channel against the contemporaneous dissent
from Dacca?

5. What evidence would change the hypothetical Sri Lankan recommendation from exploration to
commitment, or from exploration to refusal ?

Sources and method

All sources below were read on 7 October 2026. S1-S8 are primary records or enacted law. The factual
account uses these records. US memoranda are a US-side record, not ajointly certified transcript. No
independent Chinese archival account was inspected. Statements about other countries inside conversations
are treated as speaker claims.

S1. July 9 conversation. US memorandum, Beijing, 9 July 1971, FRUS 1969-76, XV1I, document 139. Participants, secrecy,
agenda and opening exchange.
https://history.state.gov/historical documents/frus1969-76v17/d139

S2. July 10 conver sation. US memorandum, Beijing, 10 July 1971, document 140. Taiwan positions, sequencing and visit
conditions.
https://history.state.gov/historical documents/frus1969-76v17/d140

S3. July 10 evening conver sation. US memorandum, Beijing, 10 July 1971, document 141. Announcement drafts,
communications and assurances.
https://history.state.gov/historical documents/frus1969-76v17/d141

$4. Shanghai joint statement. Public Papers: Nixon, reproduced in FRUS, document 203. Archive heading: 27 February
1972; commonly dated 28 February in historical accounts. This case uses "February 1972" for the statement and 28 February
only as the documented end of the visit, not an inferred rel ease date.

https://history.state.gov/historical documents/frus1969-76v17/d203

S5. Recognition agreement and notification. Vance/Brzezinski backchannel message to Ambassador Unger, 15 December
1978, containing US statement and joint communique, FRUS 1977-80, X111, document 171.
https://history.state.gov/historical documents/frus1977-80v13/d171

S6. Taiwan Relations Act. Public Law 96-8, 10 April 1979, 93 Stat. 14, especially section 2. Policies stated in US law; no
assumption of automatic intervention.
https://www.congress.gov/96/statute/ STATUTE-93/STATUTE-93-Pg14.pdf

S7. Dacca dissent. Consulate General telegram, 6 April 1971, FRUS 1969-76, X1, document 19. Attributed objectionsto US
policy and Blood's assessment.
https://history.state.gov/historical documents/frus1969-76v11/d19

S8. Liaison-office commitment. Letter from Nixon to Zhou, 16 March 1973, FRUS 1969-76, XV 11, document 22. Confirms
the planned offices and intended bilateral function; not evidence of their precise opening dates.
https://history.state.gov/historical documents/frus1969-76v18/d22
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